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A. REGISTRANT IDENTIFICATION

AND ENDING

NAME OF BROKER-DEALER: "OFFICIAL USE ONLY

Am Classic Financial Company
ADDRESS OF PRI\ICIPAL PLACE OF BUSINESS (Do not use P.O. Box No.)

15743 Roller Coaster Road

FIRM 1.D. NO. J

(No. and Streer)

co

(State)

80921
{Zip Code)

Colorado Springs
(City)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Klein 716-488-9766

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION -

Florence R

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Nancy G. Higham, CPA, PC
(Name ~ if individual, siate last, first, middle name)
6835 White Fir Lane, Suite 11, Colorado Springs, CO 80908
(Address) (City) (State) (Zip Code)
CHECK ONE:

si§ Certified Public Accountant

{0 Public Accountant

PROCESszR
| JUL 16 2004~

Hows
B a—

O Accountant not resident in United States or any of its possessions.

] FOR OFFICIAL USE ONLY

*Claims for exemption from the regquirement that the annual report be covered by the opinion of an independent public accountant
must be supporred by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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SEC 1410 (06-02) unless the form displays a currently valid OM@ control




~ OATH OR AFFIRMATION

1 Florence R. Klein , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
American Classic Financial Company ‘

, as

of Decembear 31 ;20 03 are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Notary Bfblic

This report ** contains {check all applicable Doxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
(d) Statement of CHHER{XRIHMXANCORIHEK X Cash Flows
() Statement of Changes in Stockholders’ Equiry or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinaied to Claims of Creditors.

X
&
b
X
&
O
K] (g) Computation of Net Capital.
O
O
€
D
B
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

L] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

OMB APPROVAL |
OMB Number: 3235-0123
Expires: October 31, 2005
Estimated average burden |
hours perrasponsa. . ... 12.00

Form FOCUS REPORT
| X_‘i 7A_5 (Financial and Operational Combined Uniform Single Report)

PART llAmz

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) 2) Rule 17a-5(0) [__]17]

3) Rule 17a-11

4) Special raquest by designated examining autharity [19 5) Other | 25
NAME OF BROKER-DEALER SEC FILE NO.
8-40283 S
FIRM 1.D. NO. :
American Classic Financial Company 13] 1
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 24099 15
FOR PERIOD BEGINNING (MM/DD/YY)
15745 Roller Coaster Road 20
(No. and Street) 01/01/03 | 24
. AND ENDING (MM/DD/YY)
Colorado Sprlngm co 57 80921 773
(Ciy) (State) (Zio Code) 12/31/03 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Cade) — Telephone No.
Florence R. Klein 30 719-488-9266 31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: QFFICIAL USE
32 | 33 |
34 35
38 | 37
33 39
T o DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOUNTS?  YES [ T40 N0 [ X [ 41
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT L [42]

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
completa, 1t is undersiood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

submitted.

day of

20 B4~

Manual sigrat

Dated the o _ Xéﬂ
f-

e AKE

Princip

fve Officer or L\%}ﬂ .P)aer
» . ﬂM)

jai Officer or PW,{%A{/

Principal Operations Officer or Parner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S.C. 78:1(a))

L — Fersons who respond {o the collection of informaticn contained in this

form are not required to respond unless the form displays a currently valid

CMB contrsl number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (It individual, state last, first, middle name)

Nency G. Higham, CPA, PC

70
ADCRESS
6835 White Fir Lane FﬁTC01O Sprlngsrﬁr] Co Fﬁj,80908 BN
Number and Street . City State Zip Code
CHECK ONE
[ Certified Public Accountant 75 FOR SEC USE
D Public Accountant
[_] Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPCRT DATE DOC. SEQ. NC. CARD
MM/DO/YY
50 51 | 52 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER _ ‘ 700
K American Classic Financial Company AR
STATEMENT OF FiNANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DO/YY) 12/31/03 5
SEC FILE NO. 8-4U7283 98
Cansolidated 198
Unconsolidated [ j REE]
Allowable Non-Allowable Total
LISEOE OO w13 491 - [700 S 13 4921 750
2. Receivables from brokers or dealers: h ‘
A, ClEATANCE ZCCOUM .meveeereereeesseeeesseememsesseeserneenns Y 10,010 295
B ORNET e enninrn e 33,377 300 | § 550 43,387 810
3. Receivable Tom NON-CUSIOMELS ....ccvuerremrsiriiesriinenrs 341317 353 600 | % 3 4373 330
4. Securities and spot commodities 7
owned at market value:
A, Exempted SECUMHES ..ovvevvccer e 413
B. Debt securties .......... . 419
C. Options.............. . 420
D. Other SECUMIES ..veoooooeevecereereeereeemeeecsemesessenseerens 21,340 124 21,346
£, SPOTCOMMOGIES ..vivecreeceecrieeeree e renieenns v 430 850
5. Securities and/or other investments
not readily marketable:
A Atcosty $
3. At zsdmated farr value 440 | 3,300 6§10 | 3,300 360
8. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 | 630 880
A, Exempted
securities § 150
8. Other
securities $ 160 |
7. Secursd demand NOIES: .-.owecevceermreecemrereernsecrmens 470 | 640 890
Market value of collateral:
A, Exempted
securities $ 170
3. Other
securities § | 180
8. Memberships in exchanges:
A. Owned, at
market  $ 190 _
OWned, 3t COST nvmrrrecricien s e 650
Contributed for use of the company, at
- MAKEE VAR oot % 660 300
8. Investment in and receivables from affiliates, .
subsidiaries and associated partmershing ......coeeevvnen | 480 570 | 910
10. Property, fumiture, aquipment, leasehold
improvements and rights under lease agresments,
at cost-net of accumulated depreciation and
AMOFIZAON oottt 490 580 | % 920
T1. OthEL 3SSEIS coiiverieeiic e e creeceer e et s ieetsnsans 535 735 930
12, TOTAL ASSETS oo ceseeermersssreessssreesssssesssee, 581,587 540 |§ 3,300 l740ls_ R4, 887 949

OMIT PENNIES

SEC 1696 (02-03) 3 of 16



FINANCIAL AND OPERATICNAL COM‘BINED»'UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER

asoi 12/31/03

American Classic Financial Company

STATEMENT OF FINANGIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND QWNERSHIP EQUITY

Al Non-A.lL
Liahilities Liahiiities Liabilities Total
13, BaNK 102NS PAYADIE .vevmmererrenerrerreermrerssressesanseones 8 1045] s 12550% $ (1470]
14, Payable to brokers or dealers:
A ClBArancs aCCOUNME .omceevveoeoer oo eeerrseerearrreen 1114 1315] 1560
8. Other .. "o 1115 1305 1540
15, Payabie 10 noN-CUSIOMENS .c.ccererercenreerereseinnians | 1155 1355 1610
16. Securities soid not yet purchased,
at market valle ......cuccvernnens 1360 1620
17. Accounts payable, accrued liabilities,
eXPeNSES ANG OB ..vevecee e 1205 1385} 1685)
18. Notes and mortgages payable:
Al UNSBCUEG .ot 1210 1630
B SECURRG oo s s 1211, [1390) 7, 1700
19. £. Liabiiities subordinated to claims
of general crediters:
A, Cash DOMOWINGST woeerrerrenrrecrcecsimr ez 14400/ 1710
1. from outsidersy § 970
2. inciudes equity subordinaticn (15¢3-1(d)
of ... $ | 980
3. Securities borrowings, at market value ............ {1410 1720
from outsiders 3 990
C. Pursuant to secured demand note
collateral agreements .ovvcoreerrvvermecerminisisinnes 1420 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d)
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market value ......coocevieinene 1430l 1740
£, Accounts and other borrowings not
qualified for net capital PUPOSES ......ooccciiieccnnne 1220 1440 1750
20. TOTAL LIABILITIES cereeeerreceeree et $ 1230] § 1450| S5 - 1760
Qwnership Equity
21. Sole Proprietorship v $ 1770
22. Parmership (limited panners) ...........co.... 1780
23. Comoration:
A, Preferred stock ... 6580 1791
8. COMMON STOCK coovveoeomeemvessmessssssnsseressssssmsrnsssssess s sessisssessees >, 00U 1792
C. AdGItional DAId-IN CAPILAI .uuervrersiesiesiresscesemeoreeseerensass s s sss st ses st se et bsenes e st sssssesssenseen 67 . 004 1793
0. REIANE BAMINGS 1vvvevvrvverresresressssmsseressrsssetssressasssssasss sssasssssrsssssansssonsstsesssosanseessassssssson sessissssasessnsensrsosesmsseatsssssassatiesessonssrarsessorses 132073 1794
B TOM oo eee e coemeeeeees oo eesees e84t 95 97 11795
F. Less capital stock in freasury ... Tl 1000 1796
24, TOTAL QWNERSHIP EQUITY . e S 84 . 887 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY cooovovveeeesessescsnsverssssmsssssssssss e ssssssesssssssssssseses st st ssssnss s omsssermss $ R4 287 1810
. OMIT PENNIES
(1) $.01 par value, 100,000 shares authorized, 65,500 shares
issued and outstanding
(2) $.01 par value, 500,00 shares authorized, issued, and

outstanding

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR OEALER

American Classic Financial Company

asof_12/31/03

COMPUTATION OF NET CAPITAL

1. Total OWREShip equity from SEEteMENt Of FINANCIAN CONGIION ouuuvveerresevsve s eoeosesens e ceesssssssemeeesesssssssssesssssessesssssssssseeress s ssseee $ 84,887 [a480
2. Deduct awnership aquity not allawable for Net Capital .......occoeeevveeeenne L% )| 3440
3. Total ownership equity qualified for Net Capital .........cc.... 84,887 [3€00
4, Add: .
A. Liabilities subordinated to claims of general creditors allowable in computation of Net CaPRA! ...vveveivmrcr et 3520
8. Qther (deductions) or allowablg €redits (LiSt) ..o 3625
5. Total capital and allowable suberdinated liabilities .......cvvveweines $ S4,887 13
6. Deductions andfor charges:
A. Total ngn-allowable assets irom
Statemnent of Financial Condition (Notes B and C) 3,300 | 3540
3. Secured demand note delinguency | 3580
C. Commodity futures contracts and spot commodities —
oroprietary capital charges 3600
D. Other deductions and/or harges ....... SO 3,300 (38
7. Other additions and/or allowable CrEGIS (LIS) oo ittt ssss et e sems e em st er e me st eb e srsessanesansnonen 3630
8. Net capital Defare NAIrCULS 0N SECUMHES POSIIONS w.v.uvurvvrveeersereessssesecesscseeeaeseesesoeesemessesessreesesesesssssssesssssasssssmssssnsasaassssssssasssesssnns 03 81,587 1364
8. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1{f)):
A. Gontractual securities commitments 36801
3. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. EXBMDEA SBCUMIBS vuoruuveiecercercrererermereneeessesiemseneressbeessetsnesercseeserrassseseeessassesssessseniane e 3735
2. Debdt securities ...... 3733
3. Options ccoveeevnnn. 3730
4. QOther securities ...... 3.207 3734
D. Undue Concentration 3650
B OHREE (LISTY  cooerseoss s seees oo ees s s e ssssr e [3736] { 3,202 3740

10. Net Capital

$ 78,385 [3730]

CMIT PENNIES

See notes to financial statements.
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

: = : ; 12/31/03
BROKER UR DEALER American Classic Financial Company as o /31/

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA

11, Minimum net capital required (6%, 07N 1) i enrrsse e sreses s cese s e et st $ 3756]
12. Minimum dollar net capital requirement ot reporting broker or dealer and minimum net capital requirement :

of supsidiaries computed in accordance with Note (A} .eceene. 5,000 3758
13. Met capital requirement (greater of line 11 or 12) ...... 5,000 3760
14, Excess net capital (ine 10 188 13} cevcerereccecrsionnns 73,385 3770]
15. Excess net capital at 1000% (line 10 less 10% of line 19) 73 8% 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al liabilities from Statement of FINANCIAE CONAION ...ttt te e e et cs st s cserse st sbesees e ees s ba e canens 3 3790
17. Add:

A, Drafts fOr IMMEGIETE CTBUT 1vuvv.vveerermeererenrerscmsssssesssasarns st s ssssssesssssseses covesesssssoenssnesers S 3800}

3. WMarket value of securities borrowed for which no equivaient vaiue

iS DA OF CrBAMEG .. .ot a e ee st ra s

C. Other unrecorded amounts (List) . $ 3830
18. Total aggregate indebtedness $ 3840
19. Percentage of aggregate indedtedness to net capital (line 18 + by [me ) e 0 3850
20. Percentage of debt fo debi-equily total computed in accordance with Ruie Tacs 1( )OO SUO O OO ORI % 3860

COMPUTATICN OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

orepared as of the date of the net capital computation including both brokers or dealers and consalidated subsidiaries’ depits .......... $ 3970
22. Minimum doilar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) 3880
23. Net capital requirement (greater of line 21 or 22) ..... 3760
24, Excess CaDital (N8 10 18SS 23} ittt e s bt et R R s R R anes 3810
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit HemS 07 ST20,000 1.oeoviier e sme st s et se et stssara s e e eesee s sessabensan b beeacarees $ 3920ﬁ
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to De consolidated, the greater of:
1. Minimum dallar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate deits if altermative method is used.

(B) Do not aeduct the value of securities borrowed under subordination agreements or secured demand note cavered by subordination agreements not in sadsfactory farm
and the market values of memperships in exchanges contributed far use of company (contra to item 1740) and parmers’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragrapn {d) of Rule 17a-3, respondent should provide a list of material non-ailowabie assets.

See notes to financial statements.
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FINANGCIAL AND CPERATIONAL COM‘BINED'UNIFGRM SINGLE REPORT
PART 1A

c
BROKER OR DEALER American Classic Financial Company

For the neriod (MMDOYY) fromd/ 1/03 393242 /31703 o33
Number of months inciuded in this statement 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
3, Commissions on ransactions in exchange listed 2quity SECUMHES SXECULEU 0N AN BXCTANGE oveesreeeesesemeersveeressesseessecessesserserernee $ 31,908 3835

b. Commissions on listed option transactions T 3938

c. Al other securtties commissions 3839
d. Total securties COMMUSSIONS .o.vicvermcrrerrisneeiecnrncsneeene [ e SR 3340
2. Gains or losses on firm securities trading accounts
a. From market making in options on a NAONAl SECUMTES BXCHANGE ....ov.eevevveiieee et ee et esie e css e s ese e e eesseseesseesesmsmsnsraneersns [3945]
b. From ail other frading ... 3949
. Total gain (0SS} eereeeieiiiei s 3950
3. (Gains or (05525 ON fiTT SECUMHES MVESHTIEME A0COURES ....ovcvvvee s emeerecessessmeesersesseseenressasesesessseesseeeseeseseece e seeeessessessas s e 6,909 3952
4, Profit (loss) from underwriting and sedling groups s 3855
5. Revenue from sale of investment company shares 3970
8. COMMOGIES rEVENUS .ce.ve e recmceesiieicrercerecesesenrceneencrerees 35S0
7. Fees for account supervision, investment advisory and adminiSTatiVe SBIVICES ....ouie v oot rsrsae e sceene 3975
8. Other revenue 24,948 3995
8. Total revenue 3 A3 .7A5 4030
EXPENSES
10. Salaries and other employment costs for general pariners and voting StoCKNOIIEr OFfICEIS .u..vvviceecve e cer s sss s s e raeenerere 22,200 4120
11. Other employee compensation and benefits 6,831 4115
12. Commissions paid to other broker-dealers : 4140
T, INHBIEST BXPENSE oveureee e rtcece e rere s s et ettt b8t e edSes e R A4S0 m a8 et R4 e 05442828 a et et s e bE €St e s ekt ras e 67 | 4075
a. Inciudes interest on accounts subject {0 subordination agresments ..o [4070]
14. Reguiatory fess and expenses . . . ST U SUO O RROSUUROIO OOt LA 4185
15. Other axpenses ... 12 945 4100
15, TOUAE SXDBNSES .uvemrvuuersveirsseseasessassareeets reorsaeesassemsasassasssens s eebeebareseaessseaeess e ts S eressaes s sessnsiesassas o snsssrsssbas et soes b eesmeares et b ecaarac e sesecreceen $ 45,387 4200
NET INCOME
17. Income (loss) before Faderal income taxes and ftemMS DEIOW (tBM G 18SS IEEM 16) ..vvvvvuuuvoemeeussieeisessiressssssesssssssssssssssessonsieseessaneeoesoeas $ 18,378 [0
18. Provision {or Federal INCOME taX8S (fOF PATBNT QOIY) .o....vureeiiiei et rees s secst et r s ns st s s ss s s % 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries not included abave 4222
3. After Federal income taxes of ..
20. Exraordinary gains (105as) ... 4224f
a.  After Federal income taxes of
21. Cumulative &ffect of ChANGES iN GCCOUMTING PANCIDIES ......vvveveeies oo eeeeeeeeo e eeseeseecssesreese e seremesesseseeeessesssaserosemsesneresssas s as s . [ 4275
22. Net income (loss) after Federal income taxes and. eXtraardingry MEMS ... vcevroreiceesmeeneescermsermssececeesmsarsss e srs s s sssnssceias $ 18 378 4230
MONTHLY INCOME
23. Income {curent month oniy) before pravision for Federal income taxes and exXraoTAiNArY HEBMS ..o ivvcereerscrenremmcrrisimsisinsceanisssnaens $ 3,500 42114

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SiNGLE REPORT
PART l1A

BROKER ORDEALER American Classic Financial Company

For the period (MMDOYY) fromL /1/03 4 12/31/03

STATEMENT OF GHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

BAIANCE, DEGINNING OF DEIIOU .ovvveeeerreveeesessesnsesesseoeieseessesesseesssessreesesesesemssessesssemseeseasseesseseosoeesemeseesmmesesaseseeosseeesssseremssssstsssmrmeases e $ 66,509 4240]
A, Netincome (108S) ..ccoeene. ‘1R 378 4250
8. Additions (Includes non-conforming capital of ... A 4260
C. Deductons (includes non-conforming capital of .......ccceee. . | 42701
2. Balance, 2nd of period (FIOM B 1800) comuvcvrsreerreosissmssssoseeseesssess oo sesssesseesscsremssessoseses e soessesoestoes st ssesssssssosse s eseeissssesseees $_ 84,887 4290
STATEMENT OF CHANGES IN LIABILITIES SUBCRDINATED
TO CLAIMS OF GENERAL CREDITORS
3. BAIANCE, DEGINMING OF PEIAO w.evovvveeeeesseeeeee e s eeeee e eoeeosss e eseve s st eeseeseseeesseees e e s seresesmesenereeeesescosserebesereres e ssssssrssssesrese %S None 4300
A. Increases . 4310
B. Decreases 4320|
4, Balance, 200 OF PEHOG (FFOM EM 3520} woreereevsrosoesses oo seesrseesessesestesmeessssreeesesessrsees st stseseesesees et s None %30

OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER ORDEALER American Classic Financial Company asof_12/31/03

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, If an exemption from Ruie 15¢3-1 is claimed, identify below the section upon which such sxemption is basad (check one only)

A (K (1) — 52,500 capital category as Per RUIE TBC3=T ..o enrieree s sssseemsscssssessesseme st s s orim e st s cstmes s senasssasasecsen 4550
B. (K)(2)(A) — “Speciat Account for the Exclusive Benefit of cusiomers” maintained...... ROV | 4560
C. (K)(2)(B) — Ali customer transactions cleared through another broker-dealer on a fully disclosed basis.
Nameof cleangfimy,  Advantage Trading Group, Inc. 4335 X 4570
0. (K)(3) — Exempted by order of the Commission (INCIUGE CODY OF [BHB) ....cuurrerreererrscmniemesstsecrmsiannssesensssesssossssssssasnsnisnsessorssnions 4580
Ownership Equity and Subordinated Liabilities maturing or proposed fo be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual insider or amount and/or Net Withdrawal or o
(See below Outsider? Capital Value of Maturity Renew
far code ) Name of Lender or Contributor (In or Out) Securities) Date {Yes or No)
% 4600 4601 4602 4603 4604| 4605
2 1 4610 4611 4612 4613 4614 4515
T3 4620 | 4621 4622 | 4623 4524 4625
%4 4630 4631] 4632 46331 4634] 4635
%s 4640 4641 4842 | 1 4643 4644 4645
Total 5% None 4639
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the repart date, regardiess of whether or not the capital contribution is
expected to be ranewed. The schedule must also include proposad capital withdrawals scheduled within the six menth period foflowing the report date inciuding
the proposad redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals wouid inciude amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing pians, atc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 15 of 18



AMERICAN CLASSIC FINANCIAL COMPANY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2003

Cash flows from operating activities:

Net income $ 18378
Adjustments to reconcile net gain to net

cash provided by operating activities:

Receivables from broker/dealers -32,279
Other receivables - 3,433
Securities owned, net 22,253
Net payable to broker—dealer and

clearing organization - 1.764
Net cash used in operating activities -15.223
Net increase in cash 3,155
Cash at beginning of year 10, 266

Cash at end of year $ 13421



American Classic Financial Company
Notes to Financial Statements

Description of Business and Significant Accounting Policies

The Company is a registered broker-dealer incorporated under the laws of the commonwealth of
Pennsylvania. The Company is subject to the rules and regulations of the Securities and
Exchange Commission and the National Association of Securities Dealers.

Security Transactions

The Company utilizes a clearing broker on a fully disclosed basis. The Company does not hold
customer funds or securities. The agreement with the clearing broker expires in 2008.
Proprietary securities transactions and any profit or loss arising from these transactions are
recorded on a trade date basis. Amounts receivable and payable for securities transactions that
have not reached their contractual settlement date are recorded net on the statement of financial
condition.

Securities owned are valued at market value. Commission income and expenses are recorded on
a trade date basis. Other investment fees are recognized when earned.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three months or
less to be cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amounts that approximate fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reported
period. Actual results could differ from those estimates.



AMERICAN CLASSIC FINANCIAL COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Description of Business and Significant Accounting Policies, continued

Income Taxes

The Company accounts for income taxes in accordance with the asset and liability method of
accounting for income taxes proscribed by Statement of Financial Accounting Standards No, 109,
“Accounting for Income Taxes.” Under this method, deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases and
operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to the taxable income in the years in which those temporary
differences are expected to be recovered or settled.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sale securities and foreign currency translation adjustment, among others.
During the year ended December 31, 2003, the Company did not have any components of
comprehensive income to report.

2. Securities Owned

Marketable securities owned consist of trading and investment securities as follows:

Corporate stocks $ 11,352
Share of registered investment companies 9,094
Warrants in national exchange , 3,300
Corporate bonds 900

$ 24,646

3. Income Taxes

Net operating loss carryforwards at December 31, 2003, were approximately $36,000

2011 $ 9,900
2018 2,200
2020 23,900

$36,000

4, Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule
(SEC Rule 15¢-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2003, the Company had capital of $84,887, which was $79,887 in excess of its
required net capital of $5,000. The Company had no indebtedness at December 31, 2003.
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NANCY G. HIGHAM, CPA, PC
6835 WHITE FIR LANE, SUITE 11
COLORADO SPRINGS, CO 80908

719-495-6153
800-337-4650

Independent Auditor’s Report

To the Board of Directors
American Classic Financial Company

I have audited the accompanying statement of financial condition of American Classic Financial
Company as of December 31, 2003, and the related statements of income, changes in ownership
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial statements
based on my audit. ‘

I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of American Classic Financial Company as of December 31, 2003, and the
results of its operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

My audit was conducted for the purpose of forming an opinion of the basic financial statements
taken as a whole. The accompanying information contained in the computations of net capital,
basic net capital requirement and aggregate indebtedness, is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements, and in my opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Nancy G. Higham, CPA. PC
June 22, 2004



